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SFC seeks court orders to redress consequences of
alleged insider dealing

22 Dec 2010

The Securities and Futures Commission (SFC) has commenced civil proceedings in the High Court
against two solicitors, Ms Young Bik Fung and Mr Lee Kwok Wa, and his two sisters Ms Patsy Lee Siu
Ying and Ms Stella Lee Siu Fan for alleged insider dealing in the shares of Hsinchu International Bank
Company Limited and Asia Satellite Telecommunications Holdings Limited (Note 1 & 2).

The SFC is seeking orders against the defendants in relation to alleged insider dealing as well as
orders dealing with the consequences of that dealing on those who dealt with the defendants. In
particular, the SFC is seeking orders to restore people who they transacted with through the alleged
insider dealing to the positions they were in before those transactions.

The SFC started the proceedings under section 213 of the Securities and Futures Ordinance (SFO).
The SFC served originating summonses on the four defendants on 20 December 2010 and 21
December 2010.

The SFC has applied for court orders:

1. declaring the relevant trading transactions to be contraventions of relevant SFO provisions, that
the defendants were involved in those contraventions in various ways and that the transactions be
void or voidable;

2. restraining the defendants from disposing of the profits or traceable proceeds of their insider
dealing;

3. appointing an administrator to receive the profits or traceable proceeds of the defendants’ insider
dealing and distribute those profits or proceeds appropriately; and

4. requiring the defendants to:

i. disgorge or account for the profits or traceable proceeds of their insider dealing and pay them
to a person the court directs; and/or

ii. restore the counterparties to their insider dealing transactions to the positions they were in
before the insider dealing transactions happened; and/or

iii. pay damages to any person as the court considers appropriate.

The SFC alleges that in Hsinchu Bank transactions:

Young Bik Fung had obtained information about a tender offer on Hsinchu Bank shares while working on this
offer as a lawyer seconded to a client of her employing law firm who intended to make the tender offer
(Note 3);

the information about the offer was non-public, confidential and materially price sensitive;

subsequently, Young bought Hsinchu Bank shares and tipped off her boyfriend Lee Kwok Wa and his two
sisters to buy the shares before the announcement of the tender offer;

In Asia Satellite transactions:

Lee Kwok Wa had obtained information about the proposed privatization of Asia Satellite shares when the
law firm he worked for advised on this transaction;

that information was non-public, confidential and materially price sensitive;

subsequently Lee tipped off his girlfriend Young and his two sisters to buy Asia Satellite shares before the
announcement of the proposed privatization (Note 4).

The SFC alleges the defendants, who made a total profit of $2.9 million from the two transactions,
had contravened in various capacities:

section 300 of the SFO by engaging in fraudulent or deceptive schemes to trade and by misusing confidential

information to acquire Hsinchu Bank shares; and
section 291 of the SFO by insider dealing in Asia Satellite shares.
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End
Notes:

1. Young Bik Fung and Lee Kwok Wa were solicitors working at different law firms at the material
time.

2. Hsinchu International Bank Company Limited was listed on the Stock Exchange of Taiwan in
September 2006 and Asia Satellite Telecommunications Holdings Limited was a locally listed stock in
February 2007.

3. On 29 September 2006, Standard Chartered Bank announced the tender offer for Hsinchu Bank
shares at NT$24.50 per share which was around a 40% premium over the last closing price for
Hsinchu Bank shares.

4. On 14 February 2007, the proposed privatization of Asia Satellite shares was announced and the
offer price was $18.30, which was around a 30% premium over the last closing price for Asia
Satellite shares.
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