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SFC Suspends Fung Siu Fai for Breaching a Licence
Condition and Other Failings

17 Jan 2003

The SFC has suspended Mr Fung Siu Fai’s licence under the Leveraged Foreign Exchange Trading
Ordinance for two weeks.

The SFC suspended Fung following an inquiry, which found that in June and July 2001, Fung had:

conducted numerous discretionary trades in a client’s account in breach of the condition imposed on his
licence;

failed to record client’s orders on his employer’s centralised tape recording system and the time and date
when client’s orders were received; and

instructed a third party to deposit money into his client’s account for settlement purposes, contrary to his
employer’s internal policy.

Accordingly, the SFC considered Fung’s fitness and properness had been called into question and
decided to suspend his licence for two weeks.

Mr Alan Linning, SFC’s Executive Director of Enforcement, said: “Conditions on SFC licences are
important, especially conditions not to provide any discretionary account services. These conditions
are imposed for the clients’ protection. Clients are advised not to give their passwords to licensees
unless their brokerage maintains discretionary accounts for their forex trading. If clients really want
to open a discretionary account, they should negotiate with the company’s management, not junior
traders who may not have the management’s authorisation. Clients who ignore this put their own
money at risk.”

Fung was a licensed forex trader’s representative for Hantec International Limited at the time of his
conduct.
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