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Enforcement Actions

8 March 2001

SFC Successfully Prosecutes Brightline Futures Company Limited
and Mr Cai Yuan for Contravening
the Securities (Disclosure of I nterests) Ordinance

The Securities and Futures Commission (SFC) announced today that it had successfully prosecuted both
Brightline Futures Company Limited (Brightline) and its director Mr Cai Yuan (Cai) under the Securities
(Disclosure of Interests) Ordinance.

The case against Brightline related to its acquisitions and disposals of a total of 80 million and 44.472
million shares of Star Bio-Tech (Holdings) Limited (Star Bio-Tech) (previoudy known as Chung Hwa
Development Holdings Limited) on four occasions during the period 18 January 2000 to 31 March 2000.
Brightline, a substantial shareholder of Star Bio-Tech, failed to report to the Stock Exchange of Hong
Kong its changes of interests in the shares of Star Bio-Tech within 5 days of its becoming aware of such
changes. At the material time, Cai was the director of Brightline responsible for reporting the changes.

Ms Polly Lo, a Magistrate at Western Magistracy, fined Brightline and Cai of $26,000 and $5,000
respectively and ordered them to pay investigation costs of atotal of $29,707 to the SFC.
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