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Enforcement Actions

1 June 2000

SFC Suspends Mr Lam Ying Chi’sRegistration asa Dealer’s Representative
under the Securities Ordinance

The Securities and Futures Commission (SFC) announced today that it had suspended the
registration of Mr Lam Ying Chi (Lam) as adeadler’s representative under the Securities
Ordinance for 10 months for misconduct.

The suspension stemmed from an inquiry in which the SFC found Lam had, whilst employed
as a deder’s representative of Chung Nam Securities Limited (Chung Nam), operated a
nominee account at Chung Nam without the knowledge of his employer. On 24 occasions
over a period in March 1997 to April 1997 he used manual cross trades to trade with other
clients of Chung Nam profiting at those clients expenses. His profit was substantial.

The SFC considered Lam’ s conduct was serious and decided to suspend him.
Notes to the Editor

The above action against Lam is the last disciplinary action to be taken by the S-C arising
out of an inquiry which resulted in other disciplinary actions taken and announced earlier this
year. Relating to the same inquiry, the SFC had publicly reprimanded Chung Nam
(announced on 20 April 2000), publicly reprimanded its dealer’s representative Mr Tsang
Kwing Yin (announced on 17 April, 2000) and suspended Mr Cheng Wai Chung’ s registration
for 6 months, Mr Tan Kin Kwok's registration for 3 months and Mr Chan Fan Tat’s
registration for 1 month (all announced on 18 May 2000). (Copies of the press releases are
attached for your ease of reference). Lam’'s suspension above concludes the disciplinary
matter of theinquiry.
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